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Fraud Case Related to Internal Control System
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Abstract

This article analyzes the outstanding fraud case associated with internal control weakness - the fall
of Bangkok Bank of Commerce (BBC) in 1996. The analyses also consider the aspects of internal control
system and Thai Financial Reporting Standards. The analysis of findings points out the importance of effective
internal control systems to improve transparency and accountability of the financial reporting operations,
a basis that could help achieve economic stability.
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wmmﬁﬁwLauaﬂszLéﬁummﬁwﬁaﬂaamiﬁ@iﬁﬁﬁzuUmimuaumsﬂu (Internal Control System) #ift fiean
ﬂzymmmﬁmﬁamﬁmsﬁu TnedingusrasdiloiansyAvsnmnisiiiuay naenauadeuiinidedevessneny
NNITHEY ﬁgﬂﬁ’ AENITUNTT COSO (The Committee of Sponsoring Organizations of the Treadway Commission)
I¥fmuansounuminmsdnszuunsmuansluiifdniuesdnsine Saansausuldliionhenuniadguay
lonvu COSO Iefumseensuidunasguanafitisaiseushlasssaummaunainesdnsazanunsamidunu
st sziinsrTadloananuides w%amwmﬁamaﬁawLﬁﬂ&'ﬁumﬂmmﬁm Tuvagifeatun1sufiAnuunsgIu COSO
aunsatielviosdnsussgingUssasdnazihmneniaidevia wariusiefildfvualy (Rittenberg, 2013; Wright,
2013)
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nsmuauely szuunsmuauagludiafuaunm
VBITIPNUNNNNTEU UAZUUIAANTN A Mntininaue
N15ILATIENNTAANYINITAUYBITUIATITNTINN
W3 $1n o) Wewandiiiulamszuunis
AuANNEluLaznIINITe ludugaeiausunagy
WAZUNISEUIINNTAAN K
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n13auAungly (Internal Control) vianeds
n3dnszuulfoRnunelussdnsiiioananuidsad
01AATLUIINNISYA5A uazenanelmAna I dsmese
nIngauvensdng msdnliszuunseueuneluiia
firnuddyedndaionsduaiunsufoRauliusg-
Whvsnenisdidunuvesesdnaslududssdniam
wayUsedving Tamfeisaiuaudedeldvuosmey
yansdu Vel nsmuAuelugsInfnisuifng
ngmineuazngszilouiifsadosdetesiunisnade
vidonsliminensvesesdnslumaiiin Sudumsvie
ammmﬁﬂwmﬂﬁm«’uLﬁﬂ%ﬂuﬁﬁ]ﬂiimmiﬂﬁﬁamumq8]
(@us whilvadovuy, Aauns Adumes, uas Sunun
a171n3, 2554)

19351 COSO (usnasgiudAgiieados
funsuImsenuidsauagnsdnlifiszuuniseuny
aeluiid Fafmuslaganznssunis COSO wmsgy
COSO leauauugn15I9NTBULLINNAITIATTUUNS
muANN18luBIAns (Interal Control Framework)
(Rittenberg, 2013; Wright, 2013; Clinton, Pinello, &
Skaife, 2014) FaUszneudeesdUsznay 5 daudail

(1) a0 MUINaeNYBINIsAIUAL (Control
Environment) 188 anmuindesuazdadosingg
Rertpstunsdiiunuesesdng wu lnssaiaedng
Srnanthillaganusuiinveuresiudmstagniny
Tuszdusineg nasnawiauaf inveresyaraInsg Wudu

(2) n1sUsziiuaudes (Risk Assessment)
wnede MsUssliuseAuaAdenie ANURANEIn
finnainaziintu wazeradsmarinliesdnslaanunsn
sudumilitussanuinguszasdnseidmneiidmualy
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(3) fAanssunsAuRw (Control Activities) Mg
Anssunsenisaniduusiieg angluesdns siuis
ulgune uuaUun derfmun LLavivaUUgumwmmaa
Pgdansiuauides vizedeeTo Ty

@) sua;gaaﬁaumml,azﬂﬁaami (Information
and Communication) #anefis NMs3AlvilsEuUasaUmA
AUszanEam wazidutagiu ediatuayunis-
Ansodoasseuintsynainiaelussdns wartaelyinng-
UitAnthidulegeiiusyansam

(5) nsAnmuUTELiuNG (Monitoring) waneds
N13MTI9E0ULALUTZIUANUNEINBLAZAUMU I
yosszuumsmuaumeluiiiedestumsufianulu
AUULAZAINTIUANS VDIDIANT

s:uunisAoUAUMElUNGAUAINIWYIOVSIBVIU
Moumsidu

nsdalidszuunismvaunelufidaiuise
Pwduaiununn UssAning uazanuuidofioves
F7897UNNNTEU (Daniela & Attila, 2013; Clinton et
al., 2014) MNANTAUILINTFIUNITTIENUNINITRY
v3UsEnAlvg (Thai Financial Reporting Standards:
TFRS) Awifiuiniiferimusmesinsiaaeudayiiieiiu
NILANIANTIUABIUNITRLITAINGNABININAIS
(Reasonable but not Absolute Assurance) 5334
n1sivualvgnsIasulndnesiininuiuiiayeuluy
MIINUHUNINTIIERY LilelvinsounqunITUszIiiy
Auidefifansyd iy (Material Misstatement) Tog
fidvunevdniiielfeunisiuazieudeyaiigndes
Foield (@iua nanide, 2552; Iius iwhilvaduvus ua

fly, 2554)

ailussla (Transparency) Wuwdnnisiiddy
Usgn1sudiavedsssunivia (Corporate Governance)
Suduiiuguddyremisenuninisidy Tsesdng
dndudosdalifiszuunsauaunisluia ieats
anuhidetiorananmuessunsiu (Habib & Hossain,
2013; Rittenberg, 2013; Wright, 2013) UsiAunu
sssnAvaiuldannteimuaiissynuuiinvouves
drvaeuliyTinvgdesdinsnanunaznivaeutiie
TilFamdotiuegsanmmaunainunsfuusan
nsuansteyafidadederfivaseduduasedidy mn
finrsanssnuvesdaoutyursdiuduansaelui
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“ . Amdndudsuiinvevlunisuansninuiu
ABIUNITRUAINAIININKANITATIVABUVDIUINLAY
Pl fURuRTIvEeURINNINTIUN SER UL
BarvualitmdujoRnudefvuaduassenus i
sufionamuiasUFtRnu nsaeseuie lildaawdasiy
aaiwmumvgmwaa’wumsﬁm/ﬁﬂmnn754mm°z7'aym7'f
dasadainaeseeuiuarssarngvisali

n13nsI9aeUTINAINslEIBn1sasIvaeuLile
TildundsmdngunsaeuiyBifsafuduiuiunes
nmsdawedoyalusunisiiu Bnsasaaeuiidenld
Juagiugasiiiavesiaoutnd Serufnisussdy
AIIFg9RINNSUARITRYaTiTanatatTaaTieu Ty
F13zaAgvessun1siulsidneziinannisyaiavie
dadawarn Tumsusziiiuandesfana daeutiad
fiarsannismuaunesluiifeatesiunisinviuay
mstaussunsiulasgndeanuiinisyesfianisiile
ponuUUITIRTIAR UMz aNfuaniunisal us
Lo Tnguszasdlunisuaninnuiiiudeyssavsua
294013AWANNETUYRIRANIT NIATIIABUTINANIS
Usziflumnumunzanvesulounsnstydaguimsld
LAEANLANIIAAIRAEIUTEINAN ST BTanyin Ty
lAgRuTINg saTansUseiunininauesunisiiy
TneT..” (@A Iwdeyd, 2553)

formuainanslussnuvesaeutaydieiu
azvoulmiunnuddgreinisdalifissuunisaunu
aeluid udansdavihseaunmstuivsaen
FoRpmanauaznsnain WedllsiAnm udemesoszuy
M5:u (Financial Scandals) UB1AAWNANTENUATLLN
ABLATYNAVDIUTEINA

nudsAaMsSnIsa

“The use of one’s occupation for personal
enrichment through the deliberate misuse or
misapplication of the employing organization’s
resources or assets...... Fraud starts small and just
gets bigger and bigger, until something becomes
noticeably different or unusual...” ACFE (2012)

YaANTIAURAAITHEIUN1TNITA (Fraud) Lo
HUNALENTIVABUNITYIIN Y130 Association of Certified
Fraud Examiners (ACFE) Zaagifiulérinnnsyadn sneils
nsiaunlddunlaniinfinieolvndn ilowatn
naUsylesillagnisivinensisensndduveesansiy
Tlumnsilsimngay sl awnaudnsnaeunsnasald
é’?ﬂ%@é’hmmdwmim‘%mﬂu{]mmﬁﬁam Ui”lﬂ{]‘ﬁu
flazdevauiiurudaiertuanuiiandiinty Tne
{Jz:ymﬁaﬂdnmmmLﬁmsﬁuimumizﬁwmaﬂﬁﬂi
(Singleton, Singleton, Bologna, & Lindquist, 2006;
ACFE, 2012; Lamoureux, 2013)

Donald Cressey ldthiausnseuninfnanuiniey
N157393A (Fraud Triangle) (Singleton, Singleton,
Bologna & Lindquist, 2006) fsuanslunmit 1 1y
HaNmAPla 3 Usznislaun

- Tena (Opportunity) muneds Tenadineliin
M9nain thindennugapdeninensvesesdns sudu
HAINAINBDURBVBITFUUNMIAIUANNETY

- usegdlavsaniiznasiu (Incentive/Pressure)
vinede ngslavieusenadudsdamaliinnismain
i punefuaInanmrnsiuiildiisaedenislddne
Hyvmisauduiuiannsiauni Hudu

- firuARLavIUANG (Attitude/Rationalization)
vanefla msdiiaundnionuAnmanaiilignies
wngay Jsenadunsfndidnmuiioonfetesinmwes
sruunsmuauaeluiievinnisyaie

AWA 1 auwmdeun153a3e (Fraud Triangle)

wsepslavsennznadiu Ton1a (Opportunity)

(Incentive/Pressure)

NiAUARLAZIMANG (Attitude/Rationalization)

fun: Singleton uagAng (2006)
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nsnvauaslufidiiiedestunisnainfienaiindy
Tagiumsinsizdanudss msussidiuseiuaiia-
e anufiawanafianninnsindu uavenadang
inlesAnslianusaaiuanuliussgaiuinguszae
visoihmneiidvuald  Tnogvinmasedndussgsla
viionnznaduiineliiinnsvinain Tnge1fetesing
vosszuumImuaunely Bnia Smued Anude
flon viewmrailindedlugnisvimein yafeanns
windeulunisvhaudalenmaviedesunelannse
¥in13993nleganziiuldituuiAnszuunisaiuay
aelufimnudenlesfunanaumasinisyesn

NANSANYYDIANPLEATINEOUNTNITATIANTID
HadeidesiineliiAnnisatamensiululssimesieg
lan (2012 Global Fraud Study) s1waufieu 100
Uszina AsauARuNIEINIINIIATaAY 1,388 nidl
%Wl,ﬁu’jﬂﬁiymmim%mLLazmmquLﬁsmwmiﬁu

@

JanudunuslaenssiuseAiuaudsnuia (Authority)
uazUNUMIMENTInNURRTeUTR S UTINT TGRS
33N913009ANS (ACFE, 2012)

uenwileannguianumasunimaindiasu
mnisanluLdvemanng Maneny Useuiangmung
g1 e 1 undayelivhly dnvar 1 undydRvildun
ATy v 1 unflens 3nas1 1 wudfinsiiug
Jonunsnasnivneds msnsssiiileuanamuse e
fnmslalasveusengmnedmivauemiegdu
wansliifiuin msvasaduiymasdndudeasudile
\osmndssansgnuisiessdnauasssing

3afl 1 aqﬂuuaﬂﬁﬁ’ﬁLLazmmgmﬁLﬁm%’m
funmsmugungluilosnszdunmunINYeITIBILNIs
M3y Jeanaugnnaeuneluwisissmalne ua
an i InindlatunnuftRmanssusemea ioth
wsuldiudssmelnednua

M19199 1 LU URTAEITRI UAMNINNITINENUNIINTIRY

wuUURvainsUsEImANNg1Tai UAMATNANTIIUNINITRY

- UK Turnbull/Combined Code

- Sarbanes Oxley S. 404

1. ndnnaeilneIteastunsuImsanudssasnsInllissuunsauaungluinieannudes
- Committee of Sponsoring Organizations (COSO) 2013 Framework

- International Organization for Standardization (ISO) Standards

2. 1MIFIUMAYITBIIUNITHINTUINTNIIA

error in an audit of financial statements

- Statement of Auditing Standard (SAS) No.99 Consideration of fraud in a financial statement audit
- International Standard Auditing (ISA) No.240 The auditor’s responsibility to consider fraud and

- International Standard Auditing (ISA) No.315 Identifying and assessing the risks of material misstatement

through understanding the entity and its environment
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A13197 1 WU o

AlAgdosiununInnITIBNUNINTTIU (o)

wuUiRvasinsUszmaningdaiuannNN1TII8UN1NITRY

3. MﬂmigﬂuﬁlL?].EJ’JGEJJENﬁUmiﬂ’J‘U@ﬂJﬂMﬂ’IWﬂ’]ii’]ENWUV]Nmiﬁu
- International Standard on Quality Control (ISQC) No.1 Quality controls for firms that perform
audits and reviews of financial statements, and other assurance and related services engagements
- International Standard Auditing (ISA) No.220 Quality control for an audit of financial statements

flun: $3U5IM9N COSO (2015); Deloitte (2015); AICPA (2013); Tarantino (2006)
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Yassruunsmuaunely  wan1sfnwianuisaliun
Feouddnfiuandiifuanuddyresnisdaliissuu
nsmuauneluii - fuanamsiinsiesilugudaly

NSIUANYINISAUYOVSUIAISNSVINWY WIUBENS
1na (vgu) Tud w.A. 2539

SUIAITNTUNNA WIRVENTT 119 (Un1vw)
(Bangkok Bank of Commerce: BBC) dnsstuilol
w.A. 2487 Tussezusnuenisuimsidunisdnnising
AsoUATY  wazsaunlalinaameleulunanandnning
wisUseinelne Tud wa. 2530 Jgyminisnasnves
sumIngIne mdvdns Side @) Guiulud
we. 2536 douerune dnaw Tdtuinuiivin
WILNINALIA B1ETUNT NITUNITEIANITINGY 5113
N3N Wdvgns $1in @) Tussezdu Jgw
nsnI3aTidaansynusestULIATYgiavesUsEmAlne
Wunaa1nn1sfifuinissuia1sinisuiniseny
Anfnquizasd TngUdesdudeliuiniagmanmnssud
lLineliAnseld uargsnssusududeiionisaseudi

9N (Takeover Loans/Leveraged Buyout) lay
Tyl ilefamdnUseiufismuanundninasivessuinng
widled Snvisfinisudesdliunfuimssuiaisios
(WENSANESA 1EIUNS wazwIesUNY dnlaul) way
waiﬂmﬂmaami’mﬁﬁﬂmiLﬁmﬁﬁmmé’uﬁuﬁ‘iﬂé’%m
AN 2 wanwiegesmsUdesdiviiuiamslunguruims
WEINNY amam Imsimwmusﬂﬁﬂumqmmmmﬂimu
130 Wil n1svdesdedeldsedinseedmaliiin
Hayvmidedus o 60,000 &uum (rs1assal
WanINYsA, 2539; aigIAl 3933, 2552)

NIAUANYISUIAITNTUNN WIdYENIS T71n
(W) waasliiunisnasanigluesdng duluna
113N UNNIBIVRITEUUNITAIUANA18TUA1Y
AsUdesdude  Fsinisuszdiusimedamnsuning
uw,ﬂummmuam 'ﬁaummanaafﬂmaluwaﬂmwa
muszRuethadfiosne yonaind wesny dnaun
finsldsrunanthiondundsfuinssedugsiag
Tz Wuldannsitulugensnmsiansluuas
AsUsEmadus iy 36,266 awum sauanddidiy
mslaunsndvasiomslumeiinlul w.e. 2536-2537
SUIANTNTUNNY WIevdn1T e (Wnww) u‘f]m‘mmi
VINANINAGDIDEINTULIY UaY suudesdedrsomi
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VTN LounauBwaEauii*150.2 au.
Uit alafeifienros.3 au.
A
v.8n.la.8.1n3+489.3 au.
oo od &
US¥N FAnsniie*1,626.6 av.
ulgafoss unme* 889.6 au.

u.difiesnsifn 25.6 au.

* inderuisiliflegads (Paper

company) Y83NETNGY ANLeuN

o w d 1ood
UIWNABATT 3 WS 7

UISNALAUIAT

yda o @ oo a
HANELHE ﬂ’]itﬂﬁﬂﬂ%tﬂ%ﬂﬁﬂﬂiWEJi]’]HaﬂIﬂElﬂizLN%

YAALARAINGZY 18 Wi

07: AAwUasan A1 wavdifesh (2539); aigal 39994 (2552)

TwHufl 18 e . 2539 swensuisyndlue
¥ Bauazdslafanissurnisngamne widludng
i W) dnsiesralrmidiuafiuunensniess
YIAIUNS LATUIBTUND ENLEUT T1P8AINTEYIRANIL
NOVIKNESUIANTNIAIYE W.A1. 2505 uagnvaenannine
wagAaNANaNNSNe w.e. 2535 Tudemaslnalazdneen
satadu 17 aft Geflyarnarandenondt 50,000 &1u
um semmatuduiidiindudiotudl 11 fluey wa.
2552 dsdnueininiAesh v1dduns Wunan 20 T
wazUsuLluku 3,100 d1uum ?iqﬁamﬁmmim;qmw
WgN15 3109 (W) Aestananisadud w.e. 2541
(AUs., 2541)

AITMIUALANLVDITUIANTNTUNN WINYINT
1090 (UWUU) @INANTENUADILTUUNITRULALIEUY
\Asugnaveslseinalng \leaanyinliuszanvy

21sa1sUNUSHIS
‘ 90 ‘ Executive Journal

e deluszuUs TR AsusEmAlng
LazU0eURNeaNIINEUIANT IINNTUANYITIA
wwildinisudesiunlasimsidanudesgs nels
Andgmvilsosnunndsdiansznudenisdisseg
¥94N3N15 (Going Concern) UgynIN15vIN5ITUIAUS
(Good Corporate Governance) Fadanasioiios
(Domino Effects) vilan1dunsiudiuig 56 ui
FosUnfanisas FadugaBuduiinlugingdnisiiul
WA 2540 AHAFENNYBE1ITULIIDTEUULATYNIVEA
Uszwned (Wonglimpiyarat & Tripipatkul, 2005)
M3 2 vhnsagunsiessissiudgm
11999308 U U UNANIDINAIINBOURBUDITIUUNIT
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- WinRelAYBINITNITANIUNTOULUIANENUWRINNITIIN
Tadeiulomanisnasainainnisldgrunalusiumisusmsseauas wiesing dnaun efniivsnm
n3suNsdanIsing uwazunein3nifesd ¥aduns nssun1sEInnsive

- INPBUVBITTUUNISAUANAY U

9 9

JounniesvedsyuunIsAIvANMglusunisUassdudelaglimddmanUseiumunasivedsuinis
witdszimnelng aufsnisvaesilasiinisusudusaedmsuninduniuanuduads Snvissuians
N3Ny Widng 3ie @) Wanunsamissdunewusiedunsndidasldnuingraneiivug

- UgywnBuadosamnin

n1sUaesdulsiiianisasoudnfnanis waznisuassdudelaslidnannindarussiuliun
U3Enenen NiluiagsineUsema feunauialiusnguangiundanuiniinisuseneugsnala e (Paper Company)
deralimoududedeununiitgsdududuiunnnii 6,977 duum

- WANISNU

TovinnsoauRuludusiuiuds 9,000 a1uuUm

HANTENUNITVIAANINAADNTBI31NUTEU MU IAAMLT Bl U TN SA T U UYBIEUIAINTINNG
WIAEINS 3119 (W9vw) vilruszanvunfuaauRuansuiasiiuduiuunn Inslusseznandiies 3-4 Ju

Tymmsvnaninades (Bank Run) tlugingdnistunslussdulssmanazginaiede

1w Asendeyaann AN wavidifesh (2539); algdl $939% (2552); Singleton wavAnuy (2006)

nan1sAnwkansliiiuindedenisinulenia
NNMSTUIMIIEAUgIRIEINIAIN T Wdlvdnns
110 (WY) DIREAIRALIUIIN YN Sastaskaz U1y
funouvesszuunismuaungluiianisyaia as
AeAAdeIiUNTOULLIANANIMALNN1TIT (Fraud
Triangle) (Singleton et al., 2006) 31AATIATILANTEL
ANWINTAFUIAITNTINNT WITdNIT 9110 (nvw)
sziiuladnnisduressuraisilanundrfgaindeym
nsUdesduideriienisnseuiifans msudesduide
Trigshudvaileateneldfigedu Sagvioulfidudgm
amnulidedndvosfuimis nsvinanulusslalunns
UMY LagANBDUKDYBITTUUNISATUANATETY
oila {]ig‘mfm‘vl'«J'%mﬂ351361“@ﬂdn%lﬁt,ﬁummﬁﬁﬁaﬂm
nsdelitiszuumsaivauaegluiduuds aonndes

funUftRvesssuunsauauneluneds duty
nsdnlassainvesesAnsfidnion dnnsuvsenvii
AMNTURAYDUDENLNINEAL (Segregation of Duties
and Responsibilities) an3nsansIaadeudatiuuaziuls
wail nsdeliiszuunsmuunieluiiiezdisadis
anusiulalunisliuinismienisfuvesssiasunnisun
Uz
Han133AsIEinsflfnwdyninisnasansd
suIAIINgaYN yndegnns S @) Flmiu
asgasanlivunummdntuniseanadulianidunig
Rufiszuunmsuimaauidesiiiuseaninim kaunaln
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Limsngauvesrheuims sudansatduayuliguims
wazninaunnseaulUanung seidsunaznguung
Afeates eaztioannnudssiarenuidemeainns
ya3nfiorafintu uenanil nadidnyisuiAmangamne
widuens $1n (v SelvunSeuiiddgieatu
N9 IAINISATIVADUANUINTFIUIVITHNTATIVEOU
Aelu (COSO Enterprise Risk Management Framework)
WHuszer eiusydvinmnsiiunu suaziiilug
NNSATINEDEININVDITEUUATTUNITRY hazas1eany
shflauranssaumuseld

unasu
nsdalifiszuunisarvauaieluiiftuiiu
nsrUINNTARfinenaInzisadsanuldede
YIVBLAUAZIIYIUNNNITRULAT Saeiasuasng
UszAnSnnnsaliuauYesesfng AnnsiAneInIsay
YDIBUIANTNFINN Wdwdn1s 10 W) i
Iidymnamaiadusaainszuunsmuaunelui
YaUszavEA M uazlisruunmsmununeluilideme
namsnginsdiAnuliuneuiisday feuims
498AV8983ANS (Chief Executive Officer: CEO) Waw
HUIMNIg9gAN19N1531 (Chief Financial Officer: CFO)
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