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Abstract

 This article revisits the Thai financial crisis in 1997 using the sufficiency economy philosophy bestowed by His Majesty 
the King Bhumibol Adulyadej, shading some light on what went wrong, the lessons learnt, and possibly what can be done 
to prevent such crisis from happening again. By using the sufficiency economy philosophy as a guidance toward a 
sustainable development, Thai economy is still facing a problem of low value exported products. To ensure sustainable 
development, Thailand needs a “creative based economy” that encourages business to add more value to their products 
and services, rather than simply sell made-to-order goods. Hence, the sufficiency economy and creative economy could 
be harmonically integrated to achieve a sustainable development. While the sufficiency economy is the base way of life 
and thinking of Thai people, they could add value to their products through creative economy.

บทคัดย่อ

	 บทความนีศ้กึษาวกิฤตกิารณ์ทางการเงนิของประเทศไทยทีเ่กดิขึน้ในปี	2540	โดยใช้หลกัเศรษฐกจิพอเพยีงพระราชทานโดยพระบาท
สมเด็จพระเจ้าอยู่หัว	 ในการอธิบายถึงสาเหตุของวิกฤติการณ์ทางการเงินและเสนอวิธีป้องกันไม่ให้เกิดวิกฤติการณ์นั้นอีกครั้ง	 อย่างไร
ก็ตามในการใช้หลักเศรษฐกิจพอเพียงเป็นแนวทางในการพัฒนาเศรษฐกิจอย่างยั่งยืน	 เศรษฐกิจของประเทศไทยยังคงประสบปัญหาการ
ส่งออกสินค้าที่มีมูลค่าต�่า	ในการพัฒนาเศรษฐกิจอย่างยั่งยืนนั้น	ประเทศไทยจ�าเป็นที่จะต้องมีระบบเศรษฐกิจที่อยู่บนพื้นฐานของความ
คิดสร้างสรรค์ที่กระตุ้นให้ธุรกิจเพิ่มมูลค่าให้กับสินค้าและบริการแทนการจ�าหน่ายสินค้าที่รับจ้างผลิตเหมือนที่ผ่านมา	 ดังนั้นการบูรณา-
การหลักเศรษฐกิจพอเพียงเข้ากับเศรษฐกิจสร้างสรรค์น่าจะเป็นหนทางที่น�าไปสู่การพัฒนาอย่างยั่งยืน	โดยประชาชนชาวไทยสามารถยึด
หลกัเศรษฐกจิพอเพยีงเป็นพืน้ฐานของการด�ารงชวีติและการคดิ	ขณะทีม่กีารผลติโดยเพิม่มลูค่าให้กบัสนิค้าตามหลกัเศรษฐกจิสร้างสรรค์

INTRODUCTION

 Until mid-1997, the dramatic growth of the Asian economies was widely regarded as a miracle, and Thailand was 
part of this miracle as well. Within days, the Thai government was forced to abandon the peg of the baht to the dollar on 
July	2,	1997,	as	a	result,	the	currency	crisis	spread	rapidly	throughout	the	region	and	beyond.
 Now, more than ten years have passed since the financial crisis. In many ways, an air of normality has returned. 
But, despite, the recovery, it  is perhaps time to look back at the causes of the crisis, the lessons learnt and what can be 
done to prevent the crisis from happening again. As a result of the financial crisis, His Majesty the King Bhumibol Adulyadej 
advised Thai people to change their economic philosophy in order to cope with present economic adversity and withstand 
economic insecurity. His Majesty’s words have become known as the philosophy of “Sufficiency Economy”. The sufficiency 
economy is a philosophy bestowed by His Majesty the King to his subjects through royal remarks on many occasions over 
the past three decades. The philosophy provides guidance on appropriate conduct covering numerous aspects of life that 
will lead to a sustainable way of living, be able to meet the challenges arising from globalization and other changes. After 
the economic crisis in 1997, His Majesty reiterated and expanded on the Sufficiency Economy in remarks made in December 
1997 and 1998. The philosophy points the way for recovery that will lead to more resilient and sustainable economy, better 
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able to meet the challenges arising from globalization and 
other changes1. According to his Majesty the King, Sufficiency 
Economy is a philosophy that stresses the middle path as 
an overriding principle for appropriate conduct by the 
people at all levels. This applies conduct starting from the 
family, community, as well as national level in development 
and administration so as to modernize in line with forces  
of globalization.“Sufficiency” means moderation, 
reasonableness, and the need for self-immunity for sufficient 
protection from impact arising from internal and external 
changes. To achieve this, an application of knowledge with 
due consideration and prudence is essential. At the same 
time, it is important to strengthen the moral fiber of the 
nation, so that everyone, particularly public officials, 
academicians, businessmen at all levels, adheres first and 
foremost to the principles of honesty and integrity. In addition, 
a way of life based on patience, perseverance, diligence, 
wisdom and prudence to create balance and be able to 
cope appropriately with critical challenges arising from 
extensive and rapid socioeconomic, environmental, and 
cultural changes in the world2. The philosophy of the 
sufficiency economy includes three elements: moderation, 
reasonableness and self-immunity, and requires two 
conditions for the philosophy to work: knowledge and ethics, 
as illustrated in the following diagram;

NOT-SO-SUFFICIENT BEHAVIORS PRIOR TO THE 

CRISIS

 We will take a look back on the Thai economy during 
the pre-crisis period, using the sufficiency economy 
philosophy, in order to analyze what went wrong that led 
to the financial crisis in 1997. In the decade leading up to 
the crisis, economic growth in Thailand averaged 8.6 percent 
a	year.	 In	 the	middle	and	 late	1980s,	a	 remarkable	
combination of an international phenomena came together 
to “make a miracle” in Thailand: an acceleration of real 
economic growth from about 6 percent per year in l976-
1985	to	above	8	percent	in	1986-1995.	At	its	peak	in	1988-
1990,	growth	averaged	12	percent	per	year.	Low	wages,	
progressive reductions in trade barriers, and years of 
conservative macroeconomic management resulting in low 
inflation and a stable exchange rate made the Thai economy 
an ideal host for a flood of foreign investment in the late 
1980s,	especially	that	from	Japan	after	the	Plaza	Accord	
and the subsequent appreciation of the yen relative to the 
US dollar. The same factors enabled Thai exporters to ride 
a tremendous wave of growth in global trade from the 
mid-1980s.	However,	an	assessment	of	Thailand’s	past	
development reveals imbalance and inflexibility in many 
ways that developmental achievements appear in the form 
of quantity rather than quality.  While Thailand had made 
great progress in reducing poverty, the income gap was 
still very large. Basic infrastructure had expanded nationwide, 
but the distribution was not balanced and more importantly, 
the quality was uneven. Thailand’s development has resulted 
in better health and education of a large number of people; 
however, the quality does not match the quantity. Services 
did not cover all targeted areas. At the same time, ethics, 
morals and disciplines have weakened. The administration 
and institutions such as political sector, public sector, private 
businesses, communities and family, did not have the 
necessary tools to protect them from internal and external 
volatility.
 Our experiences in the past confirmed that Thailand 
exposed itself to the globalization excessively; therefore, 
put the country into trouble by violating the three elements 
of the sufficiency economy’s philosophy, as following;

Moderation

Self-ImmunityReasonableness

1 The 1999 TDRI Year-End Conference Distribution Material
2 Summarized from H.M. the King’s remarks related to sufficency  
 economy on various occasions.
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Moderation:		The	households’	saving	rate	in	Thailand	declined	from	approximately	14	percent	in	1988	to	approximately	
5	percent	in	1996,	which	shows	the	pattern	of	over-consumption.	Moreover,	private	businesses	resorted	to	debt	rather	than	
equity to finance investment, especially short-term foreign debt which was the result from the financial liberalization in the 
early	1990s.	The	financial	liberalization	in	Thailand	started	to	create	problems	that	led	to	the	crisis	in	1997.	Of	all	the	financial	
liberalization measures, the establishment of offshore banking facilities, known as the Bangkok International Banking Facilities 
(BIBFs), was the most important.  BIBFs was introduced in 1993 in order to facilitate and reduce the cost of international 
borrowing while encouraging foreign capital inflows to finance domestic investment and investment throughout South East 
Asia. However, financial liberalization, aimed to promote stiffer competition among financial institutions, brought in excessive 
capital inflows and foreign borrowing too quickly and beyond moderation as guided in sufficiency economy. The easier 
access to the funds together with the nature of the Thai financial system, where banks and other financial institutions were 
mostly family-owned, nepotism led to corrupted lending practices brought about the crisis. The violation of the moderation 
element of the sufficiency economy resulted in excessive borrowing and lending by financial institutions as well as excessive 
investing,	especially	in	land	and	real	estate	during	the	economic	boom	in	the	1990s.	The	evidence	on	the	lending	boom	
in	the	1990s	is	provided	by	the	data	on	the	growth	of	bank	credit	to	private	sector	in	Table	1	and	the	ratio	of	private	sector	
lending	to	GDP	in	Table	2	as	compared	to	other	Asian	countries.	The	figures	show	the	evidence	of	similar	excessive	lending	
behavior among these countries where Thailand, Singapore, China and Taiwan’s bank landing to private sector exceeded 
their	GDP.	However,	the	Chinese	economy	was	a	very	little	effected	by	the	crisis	and	continued	to	have	economic		
prosperity until now. 

Table	1.	Bank	Lending	to	Private	Sector	(%	growth)

 1991 1992 1993 1994 1995 1996 1997

	 Korea	 20.78	 12.55	 12.94	 20.08	 15.45	 20.01	 21.95

	 Indonesia	 17.82	 12.29	 25.48	 22.97	 22.57	 21.45	 46.42

	 Malaysia	 20.58	 10.79	 10.80	 16.04	 30.65	 25.77	 26.96

	 The	Philippines	 7.33	 24.66	 40.74	 26.52	 45.39	 48.72	 28.79

	 Singapore	 12.41	 9.77	 15.15	 15.25	 20.26	 15.82	 12.68	

	 Thailand	 20.45	 20.52	 24.03	 30.26	 23.76	 14.63	 19.80

	 Hong	Kong	 	 10.17	 20.15	 19.94	 10.99	 15.75	 20.10

	 China	 19.76	 20.84	 43.52	 24.58	 24.23	 24.68	 20.96

	 Taiwan	 21.25	 28.70	 19.46	 16.18	 10.00	 6.00	 8.92
   
Source:	NBER	Working	Paper	No.6833
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Table	2.	Bank	Lending	to	Private	Sector	(%	GDP)

 1990 1991 1992 1993 1994 1995 1996 1997
 
	 Korea	 52.54	 52.81	 53.34	 54.21	 56.84	 57.04	 61.81	 69.79
 
	 Indonesia	 49.67	 50.32	 49.45	 48.90	 51.88	 53.48	 55.42	 69.23
 
	 Malaysia	 71.36	 75.29	 74.72	 74.06	 74.61	 84.80	 93.39	 106.91
 
	 The	Philippines	 19.17	 17.76	 20.44	 26.37	 29.06	 37.52	 48.98	 56.53
 
	 Singapore	 82.20	 83.34	 85.06	 84.14	 84.21	 90.75	 95.96	 100.29
 
	 Thailand	 64.30	 67.70	 72.24	 80.01	 91.00	 97.62	 101.94	 116.33
 
	 Hong	Kong	 	 141.84	 134.20	 140.02	 149.00	 155.24	 162.36	 174.24	
 
	 China	 85.51	 87.87	 86.17	 95.49	 87.12	 85.83	 91.65	 101.07
 
	 Taiwan	 100.41	 108.99	 126.43	 137.23	 146.89	 149.49	 146.05	 146.23
    
Source:	NBER	Working	Paper	No.6833

Resonableness: The financial liberalization allowed easier access to funds from abroad. Since most of the credits were 
on a short-term basis and continually rolled over for long-term use, it created a problem of maturity mismatching. Moreover, 
during the period leading up to the crisis, Thailand also faced a quality problem of the loans where the funds used to 
finance investments of dubious profitability or speculative purchase of existing financial assets such as investments in real 
estate and property sectors, resulting in non-performing loans arise from these risky and poor performing projects as shown 
in	Table	3.	While	Thailand	had	a	similar	experience	as	Indonesia,	Malaysia,	Philippines	and	China,	others	such	as	Korea,	
Singapore, Hong Kong and Taiwan had much lower non-performing loans.  
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Table	3.	Non-Performing	Loans	(as	in	proportion	of	total	
lending in 1996)

	 Korea	 8%
 
	 Indonesia	 13%
 
	 Malaysia	 10%
 
	 The	Philippines	 14%
 
	 Singapore	 4%
 
	 Thailand	 13%
 
	 Hong	Kong	 3%
 
	 China	 14%
 
	 Taiwan	 4%

Source: 1997 BIS Annual Report

 This event was against the reasonableness element 
of the sufficiency economy, and fueled a spree of speculative 
spending practices in many sectors of the Thai economy 
which finally led to the crisis. More importantly, the origin 
of problems of the Thai financial system was the concentration 
of bank ownership. Family-owned banks caused imprudent 
managements, such as unscrupulous lending practices, 
maturity mismatching and excessive exchange risks: the 
basket pegged exchange rate system encouraged large, 
unhedged foreign borrowing because the pegged 
exchange rate eliminated risks from borrowing in foreign 
currencies thus when the Bank of Thailand floated the baht 
on	July	2,	1997,	foreign	debt	values	were	raised	and	the	
crisis was exacerbated. Moreover, fierce competition in the 
region to become a financial center also led to the policy 
implementation that aimed to attract investment and capital 
inflows with less careful risk assessment.

Self-Immunity: At the macro level, macroeconomic 
policy did not provide appropriate immunization against 
external volatility. The country lacked mechanisms to balance 
risks from volatility from financial liberalization with the 
potential benefits liberalization offered. The fact that 
domestic banks borrowed heavily from foreign banks but 
lent mostly to domestic investors, and a very large fraction 
of foreign debt accumulation was in the form of short-term, 
unhedged, foreign-currency dominated liabilities which 
exposed the Thai economy to the risks of easily reversing of 
short-term capital and foreign exchange rate fluctuations. 
In normal times high foreign liabilities may not cause a 
concern, as short-term foreign debts are easily rolled over. 
In the presence of rapid currency depreciation, however, 
this may cause serious financial problems especially if the 
foreign borrowing is in foreign currency, while the domestic 
lending is in domestic currency. Foreign lenders might 
suddenly refuse to roll over short-term lines for credit to 
domestic banks, precipitating the crisis as happened in 
1997. Moreover, the debt denominated in foreign currencies 
ended up exacerbating the exchange rate crisis, as the 
depreciation of the baht increased the real burden of 
foreign debts. In other words, Thailand’s financial status was 
tied to other countries’ economic activities, therefore, made 
itself vulnerable to external shocks, sudden switches in market 
confidence and sentiment, which was driven by deteriorating 
expectation about the poor state of fundamentals. In 1997 
the drop of the real estate and stock markets, where sustained 
speculative trends were mostly fueled by foreign capital 
inflows, led to the emergence of wide losses and outright 
defaults in the corporate and financial sectors, and rapid 
reversals of financial capital inflows led to collapse of the 
baht amidst domestic and international investors panic. 
Apart from being financially independent, Thailand also 
relied	heavily	on	international	trade.		Table	4	reports	the	
ratio	of	the	average	of	exports	and	imports	to	GDP,	as	
measures of the degree of openness of selected Asian 
countries. As the table shows, most Asian countries were 
considerably open. The degree of openness is the lowest 
in	Indonesia	(around	26-27%).	The	measures	are	in	the	30-
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40%	range	in	Korea,	the	Philippines	and	Thailand,	close	to	50%	in	Taiwan,	above	80%	in	Malaysia,	and	above	100%	in	Hong	
Kong and Singapore. The figures show the tie of these economies closely to foreign countries’, since greater trade openness 
also makes countries more vulnerable to terms of trade shocks and to restrictive trade policies in trade partner countries. 
These financially as well as trade dependency caused Thailand to lack self-immunity element of the sufficiency economy 
philosophy.

Table	4.	Trade	Openness	((Exports+Imports)/2	as	a	%	of	GDP)

	 	 1990	 1991	 1992	 1993	 1994	 1995	 1996	 1997	
 
 Korea	 30.04	 29.38	 29.38	 29.04	 30.47	 33.59	 34.36	 38.48	

 Indonesia	 26.30	 27.18	 28.23	 25.26	 25.94	 26.98	 26.13	 28.22

	 Malaysia	 75.23	 86.52	 76.64	 87.72	 92.15	 97.42	 91.50	 93.55

	 The	Philippines	 30.40	 31.09	 31.58	 35.58	 36.98	 40.26	 44.90	 54.20

	 Thailand	 37.76	 39.24	 38.98	 39.69	 40.99	 44.88	 42.19	 46.69

	 Hong	Kong	 129.93	 135.28	 140.37	 137.18	 138.92	 151.67	 142.28	 132.68

	 Taiwan	 44.27	 45.14	 42.34	 43.29	 43.16	 47.80	 46.63	 48.07
       
Source:	NBER	Working	Paper	No.6833

LIFE AFTER CRISIS

	 Past	development	has	led	to	a	society	that	is	too	receptive	of	external	influences	without	due	screening.	The	
liberalization policy was implemented without sufficient institutional preparation. The country also lacked appropriate 
warning systems, immunity and mechanism to adjust itself in time of crisis.  While opening to trade and capital flows have 
benefited the country in its development and growth, negative effect of external volatility need careful assessment and 
management. Development of the financial and capital markets in the sufficiency economy perspective primarily lies in 
the need to foster the country’s immunization against external volatility. The country should promote higher level of domestic 
saving, lower level of dependence on external capital. Equally important is the development of efficient and diversified 
capital markets with sufficient instrument in order to make wise choices, while borrowers should have appropriate mechanisms 
to tap long-term domestic savings. At the same time, strong financial institutions should be able to manage external volatility 
to the level that it is not harmful to the organizations and the overall system.  Strength of financial institutions can be instilled 
through promotion of good governance and ethics among financial executives. Strong financial institutions should distribute 
needed credit to local communities and small investors with relevant potential, not only to strong investors. Appropriate 
financial strategies and foreign exchange rate are also important factors in the process of immunizing the country against 
external volatility. A flexible foreign exchange rate and inflation targeting serve as a viable option in line with the perspective 
of the sufficiency economy. 
 From the experiences during the 1997 crisis, the Office of the National Economic and Social Development Board 
(NESDB)	has	adopted	the	sufficiency	economy	bestowed	by	His	Majesty	the	King	as	a	guiding	philosophy	in	the	10th	
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National	Economic	and	Social	Development	plan,	which	has	the	objectives	of	(1)	people-centered	development;	(2)	
balancing between three capitals: economic, social, natural resources and environment, and (3) leading to the green and 
happiness society. Nevertheless, the application of the philosophy is not limited to the national level. The philosophy is 
applicable	to	people	from	all	walks	of	life	and	at	all	level	as	shown	in	the	table	5.

Table	5.	Application	of	the	philosophy	of	sufficiency	economy	at	different	levels

 Level of application Application of the philosophy of sufficiency economy
 
 Individual and house hold - Reasonable behavior in investment and consumption(e.g. better 
   individual and family financial planning, limiting unnecessary luxurious    
   consumption)
  - Ethical behavior
  - Altruistic behavior
	 Corporate	Sector	 -	 Risk	consciousness/	awareness
  - Good corporate governance
  - Corporate social responsibility  
	 	 -	 Ethical/	responsible	to	stakeholders
	 Economic	Policy	 -	 Conscience	in	economic	management
   (fiscal discipline, etc.)
  - Business growth and stability
	 	 -	 Sustainable	growth/	suitable	development
  - Fair distribution
  - Fair competition
  - Immunization against global risks
  - Strengthening impoverished rural communities

  Despite different applications, they share the same goal of balanced and sustainable development. In conclusion, 
if Thai people as a whole can follow the middle path guided by the sufficiency economy, know what you are doing, be 
honest and persevere, take the middle path, avoid extremes, be sensible and insightful in making decisions, and build 
protection against shocks.

AN ALTERNATIVE WAY: CREATIVE ECONOMY ?

 Keeping the sufficiency economy philosophy in mind, we cannot deny the fact that the nature of Thailand’s 
productions is mostly primary goods which we export to the rest of the world in the form of factors of production with low 
values. Therefore, while the sufficiency economy philosophy is guiding us to the more self-reliable way of growth with higher 
immunity, and to avoid making the same mistakes that results in a crisis again, we have to admit that Thailand will not be 
able to seek a substantial rate of growth with its existing economy structure. At the end of the day, both substantial and 
sustainable growth would be an ultimate result. This leads to the next question, what can we do next to strengthen what 
we have (the sufficiency economy philosophy) and improve our weaknesses (low product value). In other words, how we 
can go about in being sufficient which will contribute to a sustainable growth, at the same time, making the growth 
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substantial by increasing the value of Thai exports.  The 
answer lies in the new way of economy, “creative  
economy”.  In today’s economy, knowledge and creativity 
are fast becoming powerful engines driving economic 
growth, creativity is increasingly being recognized as a key 
strategic asset driving economic growth as well as 
determining successful integration into a rapidly changing 
global economy. While creativity is becoming an increasingly 
important input into the production process of all goods 
and services, there is a group of activities in which it is used 
intensively; these activities are the so-called creative 
industries. Globally, creative industries are estimated to 
account for more than 7 percent of the world’s gross 
domestic	product	(GDP)	(World	Bank	2003)	and	are	forecast	
to	grow	on	average	by	10	per	cent	yearly	(Price	Waterhouse	
Coopers	2003).	Already	these	industries	represent	a	leading	
sector in the OECD economies, showing in annual growth 
rate	of	5	to	20	per	cent	(EESC	2003).	In	the	United	Kingdom,	
for example, creative industries already generate revenues 
of	over	110	billion	and	employ	1.3	million	people	(UK	Dept.	
for	Culture,	Media	and	Sports,	2003).	

THE CREATIVE INDUSTRIES

 The department of Culture, Media and Sport (DCMS) 
set up its Creative Industries Unit and Task Force. The DCMS 
defined the concept of creativity as any activity producing 
symbolic products with heavy reliance on intellectual 
property	(UNCTAD	2004).	Howkins	(2001)	has	classified	
creative industries into four broad subsectors where the 
copyright, patent, trademarks and design structure the final 
product. However, a set of core industries or areas of activity 
constituting the ”creative industries” can be identified as 
the recording industry; music and theatre productions; the 
motion picture industry; music publishing; book, journal and 
newspaper publishing; the computer software industry; 
photography; commercial art; and the radio, television and 
cable	broadcasting	industries.	UNCTAD	2008	defined	creative	
economy as an evolving concepts based on creative assets 
potentially generating economic growth and development. 

UNCTAD model identified creative industries as heritage or 
cultural heritage which includes cultural sites and traditional 
cultural expressions, art which includes visual arts and 
performing arts, media which includes publishing and printing 
media, and functional creation such as design, new media 
and creative services. While Thailand classified creative 
industries into four categories which consists of cultural 
heritage which are craft, historical and cultural tourism, Thai 
food and Thai traditional medicine; art which includes 
performing arts and visual arts; media which includes film, 
publishing, broadcasting and music; functional creation 
which are design, fashion, architecture, advertising and 
software	(NESDB	2008).

CREATIVE ECONOMY IN THAILAND

 Thailand’s economy has been dependent upon the 
labor-intensive manufacturing sector for many decades; 
however, the country is the stage of developing creative 
industries driven by knowledge and information. Knowledge-
based economy is regarded as a basis for the development 
of the creative economy. Thailand has attempted to improve 
its role in international trade to be more proactive and has 
shifted its focus to the knowledge and creativity-based 
production with an aim of adding more value to Thai 
products	 (The	 10 th National Economic and Social 
Development	Plan	2008).		
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Table	6.	Top	20	exporters	of	creative	goods	worldwide:	1996-2005

 Rank Value (in millions of $) Rank Market Share %
 2005 Exporter 2005 1996 1996 2005
 
	 1	 China	 61,360	 18,428	 3	 18.3
	 2	 Italy	 28,008	 23,654	 2	 8.3
	 3	 China,	SAR	of	Hong	Kong	 27,677	 24,391	 1	 8.2
	 4	 United	States	 25,544	 17,529	 4	 7.6
	 5	 Germany	 24,763	 13,976	 5	 7.4
	 6	 United	Kingdom	 19,030	 12,439	 6	 5.7
	 7	 France	 17,706	 12,368	 7	 5.3
	 8	 Canada	 11,377	 9,312	 8	 3.4
	 9	 Belgium	(1)	 9,343	 -	 -	 2.8
	 10	 Spain	 9,138	 5,988	 9	 2.7
	 11	 India	 8,155	 2,382	 16	 2.4
	 12	 Netherlands	 7,250	 5,235	 10	 2.2
	 13	 Switzerland	 6,053	 4,501	 11	 1.8
	 14	 Japan	 5,547	 3,618	 12	 1.7
	 15	 Turkey	 5,081	 1,763	 20	 1.5
	 16	 Australia	 4,883	 2,355	 17	 1.5
	 17	 Thailand	(2)	 4,323	 -	 -	 1.3
	 18	 Mexico	 4,271	 2,693	 15	 1.3
	 19	 Poland	 4,215	 1,602	 21	 1.3
	 20	 Denmark	 3,449	 2,341	 19	 1.0

Source: UNCTAD
Notes:	(1)	Belgium	and	Luxemburg	reported	trade	figures	jointly	from	1996	to	2001	and	separately	after	2002;
	 (2)	Trade	figures	for	creative	goods	from	Thailand	were	available	only	after	1999.

 As indicated in Table 6, Thailand ranked 17th	in	the	world’s	top	20	creative	goods	exporters	in	2005.	Even	though	
Thailand is not recognized as a major exporter in this category, Thailand is in the developing phase to become one of the 
significant exporters in creative goods and services. More investments are being made to drive Thailand’s creative potential 
(The	Nation	2009).	The	major	components	of	Thai	creative	economy	are	“cultural	heritage”;	arts-including	the	visual	and	
performing arts; media- including printing, film and broadcasting; digital content and functional creation including fashion, 
design, jewelry and architecture”. Moreover, particularly Thailand’s upcountry areas such as Isaan and the North, possess 
an exceptionally rich cultural heritage that can provide the basis for various creative and tourism-related economies.
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	 According	to	Thailand’s	10th National Economic and 
Social	Development	Plan,	the	enhancement	of	creativity	is	
regarded as part of the measures for economic restructuring 
particularly in agricultural and manufacturing sectors. To 
restructure the agricultural sector, the measures include 
supporting R&D in agriculture to enable Thailand to achieve 
its “kitchen of the world” mission, promoting value creation 
of non-food products in order to expand Thailand’s export 
share in the international market, utilizing “local wisdom” 
and “Thai-ness” to generate “value creation” in products 
and creating brands and using marketing strategies to 
increase sales.  As for the manufacturing sector, the measures 
include setting up a road map for “patent management”, 
setting up an integrated national R&D system to promote 
innovation creation and building and supporting 
entrepreneurs	to	create	innovation	(Termpittayapaisith	2007).

CONCLUSION

 Thailand has adopted the sufficiency economy 
philosophy as a guidance to recover from the global 
economic crises and to promote sustainable development. 
The sufficiency economy emphasizes the middle path 
approach as mode of conduct by all groups to achieve 
moderation in life. Sufficiency means satisfying enough, 
minimizing greed, being reasonable, and applying 
moderation. It enables people to better cope with external 
and internal shocks and live more sustainable.  However, 
to ensure sustainable economic development, Thailand 
needs a “creative-based economy” that encourages 

business to add more value to their products and services, 
rather than simply sell made-to-order goods. Over the past 
two decades, most developing countries including Thailand 
have suffered a decline in their share of world trade as a 
result of being stuck in the lowest-value-added and very 
competitive exports. Thailand needs to capitalize on its 
cultural heritage and creative abilities, increasing value 
added production and put more effort into education and 
skills development. In the new global setting, competitiveness 
is no longer defined only on cost terms but as the application 
of new technologies to knowledge-based activities that 
are capable of generating more added values. Thus it is 
necessary for the Thai government to seriously support and 
promote the creativity related industries to enable Thailand’s 
creative industries to compete with those of other countries. 
More importantly, to enhance Thailand’s competitiveness 
in	the	creative	industries,	intellectual	property	rights	(IPR)	
need to be enhanced to safeguard the interest of creative 
products	and	service	providers,	since	IPR	is	a	valuable	source	
of wealth for all creativity-related products. In conclusion, 
the sufficiency economy philosophy is not against but, on 
the other hand, in support of the market economy regime. 
The concept of good governance embodied and implied 
by the philosophy could verify that it, in fact, complements 
the market economy philosophy, especially creative 
economy. The sufficiency economy together with creative 
economy will enable Thailand to achieve sustainable and 
striving economic growth we always have hoped for.
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